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By Sharon Fowler
Strong eomncerms have heen
raised about Dunedin Bleeirie-
ity awarding contracts fo oute
gide firms and reducing staff
and maintenance fevels,

The Otage Daily Times has

- yeeeived three letters, from M.

Brown. I 3L Berry and someone
whe asked to remain anony-
meus for fear of 4 job logs.

City Covncil-owned Dunedin
Tlectricity Lid (DEL) runs ihe
alectyicity Hnes network which
delivers power {0 homes, busi-
nesses and indusiyy,

The eompany has a network
unit which has 6 find the low-
est possible price for work, It
also has a coniracting unit,
which carries suf maintenance

_oncerns

and construction work, )
contracting ueit recently lost &
five-year  contract,  worth
Between $400,000 aud $500,000 a
year, to the nationad Blectrix
firm,

The letter from N. Brown
said DEL staff weve constantly
lIosing work to ont-of-town coms
panies, who might price their

first jobs low enough to win

work.
~ The letier sald when aH
DEL's skilled stald had been
made redundant, the outside
zonirpetors would raise prices
Mmmi the money go cwilside Dune-
din.

DEL had already made “well
over” half ifs orviginal staff
members redundant, the major-
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ity being highly shkilled {rades-
men who provided a high stan-
dard of maintenance, the letier
said,

The othey twy Jeiters echoed
similar concerns, and one said
the DEL board was focused on
profit and privatisaiion.

¥, ML Berry sald minimal
matnfenance was being cayried
out, in the “never pnding pur-
suit of providing higher
profits for the conmeil's hiolding
company, a0 it could pay off
foans and pay a dividend to the
council,

“I believe that today’s peii-
cies will vesult in the network
requiring a huge amount of cap-
ital expenditurs in 10 or 20
years, giving rise to a major
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push for privatisation from cerd
fain quarters,” the letter said.
~DEYL chief execuiive John
Walsh said the company had 37%
workers af the end of the 1980s,
Aboui 49U had woved to United)
Electricity when it was formed
and DEL had had redundancies
aund attrition, Together, the
companies had enly hall fhe
number of workers now, he con
flrmed,
Clevical and middle manage-
ment siafl had logt jobs, as well
as fradesmen,
His company wag carrying
out Iess work at sites such as
tire Waipori power geperaticn
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| scheme, which he said had been  tion and Waipori equipment. -said ene of the company's objec-
* “over maintained” in the past, DEL was “not taking any Lives was to earn a vate of return
Machinery at Waipori had business risks” in reducing oy jis shareholder, the council,
been disassembled every year maintenance standay s, e No discussions had been vay-

for fuspection, whethier needed said. Tis network had been ried omy shent privatisation,
or not, This would ew happen  judged ameong the three to forr  “There's no intention of pri-

about every three years instead,  most reliable in the weorld, gmﬁsm nwu xmm.mmz._ wrrled t

Changes such a5 the Bmploy-  DEL’s contraeting unit car- _ Private {irms eary ed out
ment Q‘w&.f,z Act bad leg to  vied out 82% of the compane’s  DEL werk but it benofited from
_ 5 _ , e 5 Work ol e asking for tenders, he said.

mprevements in produckivity, maintenance work and outside fing for tonders, he said.
antd fewer staff were needed for  cont actors cuarried out  the zzwnwmmwﬁ%hmwmﬁ_M«w Aﬁwwﬂmm.wﬁ
the sane work, Improved tech-  vewmaining 17%. The unit picked maintain the Hites ne ork toa
o] ] Ao, gy B T 41, : = iy W i e Hites » kto
uology, such as more relishle upmore tham the ontive value of ceriain standard, snd as far as

trucks, also helped with this, that lost 17% by working for hosigh 6in ol ockel thoe
Maintenance standards had  other companies. he said, standards hind not béen compro-
been Jowered, Mr Walsh said, Asked whether he believed sised, Mr Pelson said,
He said it was more ceonomic fo DEL s6ill had enough sxperi- The board was econtinually
ot Squipment wear out than - enced staff for laying and joint-  Toeking at the Iine and cable
mainiain it Swch eyuipment ing cables io a good standard, maintenance, and took advice
included certain types of ¢iv- My Walsh said “ahsolutely®. from  network  mansgement
culf hreakers and seme suhgia. DEL chaivman Ray Polson  staff,
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