I am against the proposed sale of Aurora for the following reasons:
1. Aurora as an electricity distributor is in a prime position to reap windfall revenue growth. We are at the start of a multi decade growth path resulting from the worldwide electrification boom in renewable energy generation and in addition it services Queenstown and Central Otago which are one of the fastest growing areas in New Zealand. 

2. Aurora is a local regulated monopoly with Government mandated pricing controls. These controls stop excess profits but also guarantee a reasonable return on investment and allow price increases to provide for future capital expenditure requirements. This stability of returns is not available in a diversified fund which is subject to increasing global economic and geopolitical uncertainty. 

3. The financial forecasts (Aurora Statement of Intent 30/6/24) for the years ending 30/6/2024 to 30/6/2026 show a 98% increase Net profit after tax to $32 million. Term borrowing for the period was $48 million and capital expenditure was $266 million. 
These forecasts show a company 
· with growing revenue and profitability (2026 ROE 12%) 
· a leveling off of borrowing 
· with the ability to fund capital expenditure of $80 million annually from internal revenue
· a 50% dividend to DCHL of $16 million could be paid by 2026. 

4. The benefits of a diversified fund are overstated. The proposal relies on an average 8% return on the fund with 3% retained to protect the capital value from inflation. The 8% is very bullish given global debt levels, huge climate change costs and increasing global geopolitical uncertainty. 
If we assume an annual return fluctuation of 3% around the 8% average return, then returns available for dividends are in the range of 2% to 8%.  On a fund of $400 million this is a dividend range of $8 million to $32 million. Hardly more consistent and higher than the expected return from Aurora and with no future upside.
5. Loss of control
· New Zealand, Australia and the UK are awash with examples of public monopolies being sold to satisfy short term over indebtedness with the resulting funds being squandered. 
· The ratepayers’ interests become secondary to shareholder returns. 
· Dividends potentially going offshore or at the very least out of Otago. 
· There would be the loss of a dividend producing legacy investment that would support local services and public works for generations.

6. With respect to the term debt, which is the reason for the sale, the answer is to change the legal relationship between Aurora and the DCC so that it is not included in group debt under LGFA requirements. If this can be done we can have reduced debt in the DCC and keep Aurora for future generations of Otago residents.
