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SIGNIFICANT FINANCIAL FORECASTING ASSUMPTIONS - 9 YEAR PLAN 2025-34 
Department: Finance  

 

 

  

 

EXECUTIVE SUMMARY  

1 The purpose of this report is to seek Council approval of financial significant forecasting 
assumptions (assumptions) that are to be used in the development of the 9 year plan 2025-2034 
(the 9 year plan).  

RECOMMENDATIONS 

That the Council: 

a) Approves, for the purposes of developing the 9 year plan 2025-34 and consulting with the 
community, the significant forecasting assumptions at Attachment A.  

BACKGROUND 

2 Schedule 10 (17) of the Local Government Act 2002 (LGA) provides the following:   

A long-term plan must clearly identify— 

(a) all the significant forecasting assumptions and risks underlying the financial estimates: 
(b) without limiting the generality of paragraph (a), the following assumptions on which the 

financial estimates are based: 
(i) the assumptions of the local authority concerning the life cycle of significant assets; 

and 
(ii) the assumptions of the local authority concerning sources of funds for the future 

replacement of significant assets: 
(c) in any case where significant forecasting assumptions involve a high level of uncertainty, 

(i) the fact of that uncertainty; and 
(ii) an estimate of the potential effects of that uncertainty on the financial estimates 

provided. 
 
3 At its meeting on 25 November 2024, Council approved the first set of significant forecasting 

assumptions (climate change projections) for inclusion in the 9 year plan.  This report seeks 
approval of the significant financial forecasting assumptions to be used in the development of 
the 9 year plan. 

DISCUSSION 

4 The financial assumptions presented at Attachment A include interest rates, inflation rates, and 
NZ Transport Agency Waka Kotahi (NZTA) funding assistance rate assumptions to be used over 
the 9 year period.   
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5 Where possible, external advice has been used to support the assumptions made.  For example, 
the interest rate assumptions have been provided by Dunedin City Treasury Limited (DCTL), and 
the inflation rates proposed to be used have been provided by BERL (Attachment B).   

6 We have assumed that the applicable funding assistance rate will be 51% throughout the 9 year 
period.  

7 The interest rate assumptions provided by DCTL are shown below. The assumption for the 9 year 
plan will be calculated at 4.15% for years 2025-26 to 2028-29 (years 1-4) then 5.00% from years 
2029-30 to 2033-34 (years 5-9). 

Financial Year Expected 
Interest Rate 

2024-25 4.22% 
2025-26 3.79% 
2026-27 3.99% 
2027-28 4.28% 
2028-29 4.42% 
2029-30 4.61% 
2030-31 4.83% 
2031-32 5.08% 
2032-33 5.15% 
2033-34 5.29% 

5 Year Average 4.14% 
10 Year Average 4.57% 

 

8 Other financial assumptions made are based on Council’s Accounting Policies, for example, the 
useful lives of significant assets.   

OPTIONS  

9 Council is required under the LGA to have significant forecasting assumptions as part of the 9 
year plan.  Options have not been presented but Council may decide to modify the significant 
forecasting assumptions.  

NEXT STEPS 

10 The Significant Forecasting Assumptions, with any amendment, will be used in the development 
of the 9 year plan. 

Signatories 

Author:  Hayden McAuliffe - Financial Services Manager 
Authoriser: Carolyn Allan - Chief Financial Officer  

Attachments 

 Title Page 
A Financial Forecasting Assumptions  
B BERL Cost Adjustors  
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SUMMARY OF CONSIDERATIONS 
 

Fit with purpose of Local Government 

This decision enables democratic local decision making and action by, and on behalf of communities, 
and promotes the social, economic, environmental and cultural wellbeing of the Dunedin communities 
in the present and for the future. 

Fit with strategic framework  

 Contributes Detracts Not applicable 
Social Wellbeing Strategy ✔ ☐ ☐ 
Economic Development Strategy ✔ ☐ ☐ 
Environment Strategy ✔ ☐ ☐ 
Arts and Culture Strategy ✔ ☐ ☐ 
3 Waters Strategy ✔ ☐ ☐ 
Future Development Strategy ✔ ☐ ☐ 
Integrated Transport Strategy ✔ ☐ ☐ 
Parks and Recreation Strategy ✔ ☐ ☐ 
Other strategic projects/policies/plans ✔ ☐ ☐ 

 
The 9 year plan contributes to all of the objectives and priorities of the strategic framework as it 
describes the Council’s activities, the community outcomes, and provides a long term focus for decision 
making and coordination of the Council’s resources, as well as a basis for community accountability 

Māori Impact Statement 

The adoption of the Māori Strategic Framework signals Council’s commitment to mana whenua and to 
its obligations under the Treaty of Waitangi. Mana whenua and Māori will have an opportunity to 
engage with the 9 year plan consultation process through a series of planned hui. 

Sustainability 

Major issues and implications for sustainability are discussed and considered in the Infrastructure 
Strategy and financial resilience is discussed in the Financial Strategy. 

LTP/Annual Plan / Financial Strategy /Infrastructure Strategy 

This report provides details of the assumptions being made to assist the development of the 9 year 
plan. 

Financial considerations 

Financial assumptions are provided in the report. 

Significance 

The 9 year plan is significant and will be consulted on using the Special Consultative Procedure.   

Engagement – external 

There has been no external engagement in the preparation of the draft assumptions.  However 
information from BERL and DCTL has been use to inform the financial assumptions. 

Engagement - internal 

Staff from across Council are involved in the development of the 9 year plan. 
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SUMMARY OF CONSIDERATIONS 
 

Risks: Legal / Health and Safety etc. 

The level of uncertainty for each of the assumptions made, and the effect of the uncertainty is included 
in the report.  

Conflict of Interest 

There are not known conflicts of interest. 

Community Boards 

Community Boards will be consulted on the 10 year plan 2024-34. 
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